138.74 out of 140 points (99.10%)



aweard:

1 10 out of
. 10.00

points

Levine Company uses the perpetual inventary system and allows customers to use two credit cards in
charging purchases. With the Suntrust Bank Card, Levine receives an immediate credit to its account
when it deposits sales receipts. Suntrust assesses a 4% service charge for credit card sales. The
second credit card that Levine accepts is the Continental Card. Levine sends its accumulated receipts
to Continental on a weekly basis and is paid by Continental about a week later. Continental assesses a

2.5% charge on sales for using its card.

Apr. 8 Sold merchandise for 57,800 (that had cost $5,764) and accepted the customer's Suntrust Bank

Card. The Suntrust receipts are immediately deposited in Levine's bank account.

12 Sold merchandise for $9,100 ithat had cost $5,897) and accepted the customer's Continental

Card. Transferred $9,100 of credit card receipts to Continental, requesting payment.

20 Received Continental's check for the April 12 billing, less the senvice charge.

FPrepare journal entries to record the above selected credit card transactions of Levine Company.

Apr. 8
Credit card expense
Sales
Apr. 8 Cost of goods sold

Merchandise inventory

Apr. 12 Accounts receivable—Caontinental
Credit card expense
Sales

Apr. 12 Cost of goods sold
Merchandise inventory

Apr. 20 Cash
Accounts receivable—Caontinental

v
v
v

b,

L UL WA N

A8 A4

7,486/
3124/

5 TG4/

8,872/
2284/

56974/

88724/

7,800/

57644/

9,100/

5,807

88724/



award:

8.74 out of
10.00

The following selected transactions are from Ohimeyer Company.

2012
Dec.16 Accepted a §10,800, 60-day, 8% note dated this day in granting Danny Todd a time extension
on his past-due account receivable.
31 Made an adjusting entry to record the accrued interest on the Todd note.

2013

Feb. 14 Received Todd's payment of principal and interest an the note dated December 16.

Mar. 2 Accepted an §6,100, 8%, 90-day note dated this day in granting a time extension on the past-
due account receivable from Midnight Co.

17 Accepted a $2,400, 30-day, 7% note dated this day in granting Ava Privet a time extension on
her past-due account receivable.

Apr. 16 Privet dishonored her note when presented for payment.

June 2 Midnight Co. refuses to pay the note that was due to Chimeyer Co. on May 31. Prepare the
journal entry to charge the dishonored note plus accrued interest to Midnight Co.'s accounts
receivable.

July 17 Received payment from Midnight Co. for the maturity value of its dishonored note plus interest
for 46 days beyond maturity at 8%.

Aug. 7 Accepted an §7 450 S0-day, 10% note dated this day in granting a time extension on the
past-due account receivable of Mulan Co.

Sept. 3 Accepted a §2,100, 60-day. 10% note dated this day in granting Moah Carson a time
extension an his past-due account receivable.

Maov. 2 Received paymentof principal plus interest from Carson for the September 3 note.

Maov. & Received paymentof principal plus interest from Mulan for the August 7 note.

Dec. 1 Wrote off the Privet account against Allowance for Doubtful Accounts.

(Do not round intermediate calculations, Use 360 days a year.)

Required:
First, complete the table below to calculate the interest amount at December 31.

D.Todd Mote - December 16, 2012

Principal 5 10,8004/ 10,8004/
Rate (%) ' 8%/ %4/
Time ' G0/3604/ 153604/
Total interest 5 1444 § W)

LIse the calculated value to prepare your journal entries for 2012 transactions.

Dec 16 Notes receivable—D. Todd v 10,8004/
X X
Dec 31 Interest receivable J- SEJ.
Interest revenue v 364/
First, complete the table below to calculate the interest amounts.
Midnight Co. Mote - March 2, 2013
'Principal 5 61004/
‘Rate (%) 8%/
Time a0/350 q‘
Total interest b 1224
A Privet Note - March 17, 2013
' Principal 3 2 ,4{]{}‘}
‘Rate (%) T
Time 30/360 ¢/
Total interest 5 144/
Mulsn Mote - Auoust 7 2013
' Principal 3 74504/
‘Rate (%) 10%.#
Time 907360 4/
Total interest 5 1864/
Midnight Co. MNote - June 2, 2013
Principal L1 §,2224/
‘Rate (%) Blay/
Time 45?36(]«‘
Total interest L Gid of
M. Carson Mote - September 3, 2013
| Principal L 21004/
‘Rate (%} 10%/
Time 603604/
Total interest 5 354/
LIse those calculated values to prepare your journal entries for 2013 transactions.
Feh 14 Cash + 10,0444/
Interest revenus v 1084/
Motes receivable—D. Todd v 10,5004/
X X
Mar02  Notes receivable—Midnight Co | 51004
X x
Mar17  Notes receivable—a, Privet = 24004/
X X
Apr 16 .ﬁu:mu nts receivable—A. Privet W 24144
Motes receivable—A. Privet v 24004/
Interest revenus v 144/
Jun02  Accounts raceivable—Midnight Co ) §.2224/
Motes receivable—NMidnight Co + 6,100/
Interest revenus v 1224/
Jul17  Cash B 62864/
Interast revenue J Gy
Accounts receivable—Midnight Co V' 62224/
Aug07  Notes receivable—Mulan ) 74504/
X X
Sep03  Notes receivable—N. Carson ) 2,100¢/
X X
Nov02  Cash v 2,135/
Motes receivable—M. Carson v 2 1004/
Interest revenue v 354/
NovD5  Cash v 76364/
Motes receivable—Nulan W 74504/
Interest revenue v 1864/
Dec 01 Allowance for doubtiul accounts J- 2,414«1‘.
Accounts receivable—A. Privet v 24144



eward:

3 10 out of
: 10.00

points
Frepare journal entries for the following credit card sales transactions (the company uses the perpetual
inventory system).

1. Sold $20,000 of merchandise, that cost §15,000, on MasterCard credit cards. The net cash receipts
from sales are immediately deposited in the seller's bank account. MasterCard charges a 5% fee.

o 10,0004/

Credit card expense V 1 ,{]{]{JJ
Sales J Eﬂ,ﬂ{]ﬂq‘

2 Cost of goods sold J 150004
Merchandise inventory W 15,000/

2. Sold $5.000 of merchandise, that cost 3,000, on an assortment of credit cards. Met cash receipts
are received 5 days later, and a 4% fee is charged.

Accounts receivable—Credit card cos. J 4,5004/

Credit card expense o 2004/
Sales 5 50004/

2 ‘Cost of goods sold v 3.0004/
Merchandise inventory + 3,000+

3 ‘Cash v 48004/
Accounts receivable—Credit card cos. v 45004/



ewand:

4 10 out of
- 10.00

paints
zomez Corp. uses the allowance method to account for uncollectibles. On January 31, it wrote off a
5800 account of a customer, C. Green. On March 9, it receives a $300 payment fram Green.
1. Frepare the journal entry for January 31.

Jan 31 Allowance for doubtful accounts J 8004/
Accounts receivable—C. Green v 5004/

2. Prepare the entries for March 9; assume no additional money is expected from Green.

Mar 09 Accounts receivable—C. Green «‘ 3004

Allowance for doubtful accounts v 3004/
Mar08  Cash 7 3004/

Accounts receivable—C. Green v 3004/



sward:

10 out of
10.00

points
Warner Company's year-end unadjusted trial balance shows accounts receivable of §99.000,

allowance for doubtful accounts of $600 (credit), and sales of §280,000. Uncollectibles are estimated to
be 0.5% of sales.

Frepare the December 31 year-end adjusting entry for uncollectibles.

Dec. 31 Bad debts expense J 14004/
Allowance for doubtful accounts J 1,400+



6.

eward:
10 out of
10.00

Liang Company began operations on January 1, 2012, During its first two years, the company
completed a number of transactions invaolving sales on credit, accounts receivable collections, and bad
debts. These transactions are summarized as follows:

2012

a. Sold §1,345 434 of merchandise (that had cost $975,000) on credit, terms n/30.

b. Wrote off $18,300 of uncollectible accounts receivable.

c. Received $669 200 cash in payment of accounts receivable.

d. In adjusting the accounts on December 31, the company estimated that 1.5% of accounts receivable
will be uncollectible.

2013

e. Sold $1,525 634 of merchandise (that had cost §1,250,000) on credit, terms n/30.

f. Wrote off $27 800 of uncollectible accounts receivable.

g. Received §1,204 600 cash in payment of accounts receivable.

h. In adjusting the accounts on December 31, the company estimated that 1.5% of accounts receivable
will be uncollectible.

Required:

FPrepare journal entries to record Liang's 2012 summarized transactions and its year-end adjustments
to record bad debts expense. (The company uses the perpetual inventory system and it applies the
allowance method for its accounts receivable.) (Round your intermediate calculations to the nearest
dollar amount.)

a(1) Accounts receivable o 13454344
Sales B 13454344/

a(2) ‘Cost ofgood sold ¥ 9750004/
Merchandise inventary v 075,000/

b. Allowance far doubtful accounts + 183004
Accounts receivable v 18,3004/

. ‘Cash v 6692004/
Accounts receivable + G509 2004/

d. ‘Bad debts expense v 23169¢
Allowance for doubtful accounts ¥ 28,1604/

Frepare journal entries to record Liang's 2013 summarized transactions and its year-end adjustments
to record bad debts expense. (The company uses the perpetual inventory system and it applies the
allowance method for its accounts receivable.) (Round your intermediate calculations to the nearest

dollar amount.)

1,525,634/

ell) Accounts receivable ¥
Sales o 15256344/
8(2) Cost of good sold J 12500004/
Merchandise inventory «' 1,250,000/
f Allowance for doubtful accounts J  27.8004
Accounts receivable + 27,8004/

a ‘Cash 12046004/

Accounts receivable v 1.204 6004/
v
v

h. .Elad debts expense
Allowance for doubtful accounts

321994/
32,1004/



eward:

10 out of
10.00

points
At year-end (December 31}, Chan Company estimates its bad debts as 0.50% ofits annual credit sales
of $604,000. Chan records its Bad Debts Expense for that estimate. On the following February 1, Chan
decides that the $302 account of P. Park is uncollectible and writes it off as a bad debt. On June 5, Park
unexpectedly pays the amount previously written off.

FPrepare the journal entries of Chan to record these transactions and events of December 31, February
1,and June &.

e

Dec. 31 Bad debis expense o 3,0204/

Allowance for doubtful accounts ' 30204/
Feb. 1 Allowance for doubtful accounts o BDEJ.

Accounts receivable—P. Park J 3024/
Jun 0§ Accounts receivable—P. Park o 3024/

Allowance for doubtful accounts + 3024/
Jun 05 Cash + 3024/

Accounts receivable—P. Park v 3024/ ~

1 | ] »




award:

10 out of
10.00

points
Following are selected transactions for Ridge Company.

Mar. 21 Accepted a $3,400, 180-day, 8% note dated March 21 from Tamara Jackson in granting a time
extension on her past-due account receivable.

Sept 17 Jackson dishonors her note when it is presented for payment.

Dec. 31 After exhausting all legal means of collection, Ridge Company writes off Jackson's account
against the Allowance for Doubtful Accounts.

First, complete the table below to calculate the interest amounts at September 17, (Use 360 days a
year.)

Principal % 3,4004/
Rate (%) | 8%/
Time 180/3604/
Totalinterest & 1364/

Use the calculated value to prepare your journal entries.

Mar. 21 Motes receivable—T. Jackson v 3,4004/

Accounts receivable—T. Jacksan J 34004/
Sept 17 Accounts receivable—T. Jackson J 3,536/

Interest revenue + 1364/

Notes receivable—T. Jackson J 34004/
Dec. 31 Allowance for doubtiul accounts J. 3,5364‘.

Accounts receivable—T. Jackson + 35364/



eward:

10 out of
10.00

points
On August 2, 2013, Jun Co. receives a §6,000, 90-day, 12% note from customer Ryan Albany as
payment on his 6,000 account.

Frepare the journal entry assuming the note is honored by the customer on October 31, 2013, (Use
360 days a year.)

Oct 21 Cash J 6,180/
Motes receivable—R. Albany q‘ 65,0004/
Interest revenus J 1804/
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Morales Company recorded the following selected transactions during Movember 2013,

Date General Journal Debit Credit

Mov. &5  Accounts Receivable—Ski Shop 4670
Sales 4 670

10  Accounts Receivable—Welcome Enterprises 2,435
Sales 2435

13 Accounts Receivable—Zia Matara 1428
Sales 1428

21 Sales Returns and Allowances 368
Accounts Receivable—Zia Matara 368

30 Accounts Receivable—Ski Shop 5076

Sales 5,076



10.

awvard:
10 out of
10.00

paints

1. Prepare a general ledger having T-accounts for Accounts Receivable, Sales, and Sales Returns
and Allowances. Also open an accounts receivable subsidiary ledger having a T-account for each
customer. Post these entries to both the general ledger and the accounts receivable ledger.

‘Nov. §
‘Nov. 10
‘Nov. 13
‘Nov. 30

46704
24354/
1,428/
5.0764/

ot

5. Eh 4L WL S

Nov. 21

J.

el

0
0
0
0

‘End Bal

*Red text mdicaies no espoise Was cxpecied m

deaducted.

13241

a call ar a formuda-based caloulatrn & boo el i

L]

‘Nov. 21

4 e,
| =
2

46704/
24354
14284
5,076¢/
oY
13.600

MNov. 5
[Nov. 10
[mov. 13
[Mav. 30

o I I ) s o ) Y |
b S5 ML 4AN

End.Bal

*Red tax] mdicates oo mispanse was axpecied m 4 oel or 8 Tommola-based calkoulalion B moossmecd: no poails

dadhuctad.

Mov. 5 +
Nov. 30 W

465704/ 0
5,076/ 0
0 0

'End Bal

"Rad Laxl indecates i redponss was expaciad @

dhiaducted,

368

a =8 or a lommuda-based caloulation = ncamect;

Pty

|

‘Nov. 10

v 24354/
0
0

9,746

End.Bal

“Red taxt mdicates o Eaponse was expadcted o a ool or 3 foemola-based calculateon B Bcormedl: ho pomEis

B
T

I

E

I

it

Y

Nov. 13 v 1,4284/|Nov. 21 W 3684/
0 0

o | 0

'End.Bal

*Red ekl nclcales nd respdieis Wwas ek peicbed

dedudted.

2,435

it 4 el o 4 Tormiula-bassd cakculaton

B irhCoiTEct;

s

End.Bal

1,060

na poents

*Rad Lext mabcates no mispanse was expected b aooel o a Tonmuls-based caloulaton B moommect;
thedpcted.



eward:
10 out of
1 1 % 1{].00{]

points
2. Frepare a schedule of accounts receivable.

Ski Shop V5 07464/
Welcome Enterprises o 24354/
Zia Natara il 10604/

Total : 13,241




eward:

12 10 out of

10.00

paints
Warner Company's year-end unadjusted trial balance shows accounts receivable of $99.000,
allowance far doubtful accounts of §600 (credit), and sales of $280.000. Uncollectibles are estimated to
be 1.5% of accounts receivable.

1. Frepare the December 31 year-end adjusting entry for uncollectibles.

Dec. 31 Bad debts expense . 8854/
v

Allowance for doubtful accounts BEG

2.What amount would have been used in the year-end adjusting entry if the allowance accounthad a
year-end unadjusted debit balance of $3007

Amountused inthe yearend adjustingentry 5 1785



award:

1 3 10 out of
© 10.00
points
The following data are taken from the comparative balance sheets of Ruggers Company.
2013 2012
Atcounts receivable, net  $153400 $138,500
Metsales 861,106 910,600

Complete the below table to calculate the accounts receivable turnover for the year 2013,

peT R eee——

Met sales J ! Average accounts receivable, net q} = Accounts receivable turnover

5 861.105¢ / |5 1459504 = | 59 times




14.

award:
10 out of
10.00

Mayfair Co. allows select customers to make purchases on cradit. Its other customers can use either of
two credit cards: fisa or Access. fisa deducts a 3% senvice charge for sales an its credit card and
credits the bank account of Mayfair immediately when credit card receipts are deposited. Mayfair
deposits the fisa credit card receipts each business day. When customers use Access credit cards,
Mayfair accumulates the receipts for several days before submitting them to Access for payment.
Access deducts a 2% service charge and usually pays within ane week of being billed. Mayfair
completes the following fransactions in June. (The terms of all credit sales are 215, nf30, and all sales
are recarded at the gross price.)

June 4 Sold $650 of merchandise (that had cost $400) on credit to Natara Marris.
5 Sold $6,900 of merchandise (that had cost §4,200) to customers who used their Zisa cards.
6 Sold §5,850 of merchandise (that had cost §3,800) to customers who used their Access cards.
8 Sold $4,350 of merchandise (that had cost §2,900) to customers who used their Access cards.
10 Submitted Access card receipts accumulated since June § to the credit card company for
payment.
13 Wrote offthe account of Abigail McKee against the Allowance for Doubtful Accounts. The $429
balance in McKee's account stemmed from a credit sale in Cctober of last year.
17 Received the amount due from Access.
18 Received Marris's check in full payment for the purchase of June 4.

Required:

Frepare journal entries to record the preceding transactions and events. (The company uses the
perpetual inventory system.) (If no entry is required for a particular transaction, select "No journal
entry required” in the first account field.)

Accounts receivable—MN. Marris

June 04 o
Sales J 6504/
June04  Costofgoods sold W 4004/
Merchandise inventory J 4004/
June05  Cash W 6693y
Credit card expense J 207
Sales . 6,900/
June05  Costofgoods sold v 42004/
Merchandise inventary ' 4 2004/
June 06 Accounts receivable—Access + 5733/
Credit card expense ) 1174/
Sales = | 5,850/
June0  Costofgaods sold o 38004/
Merchandise inventory o 3,800+
June 08 -Acmunts receivable—Access + 4,263«‘.
Creditcard expense + BT+
Sales v 43504/
June 08 Cost of goods sold + 2.9DDJ.
Merchandise inventary o 2,900
June 10 Mo journal entry required '
June 13 Allowance for doubtful accounts + 4204/
Accounts receivable—A. McKee + 4204/
June17  Cash v 9,096/
Accounts receivable—Access + 00064/
June 18 Cash J 63T«
Sales discounts " 134/

Accounts receivable—M. Maorris ' . 6504/
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